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I@ GE Money Bank
Consolidated and Combined Statements of Income

Consolidated Combined
For the years ended December 31 (CHF in thousands) Note 2012 2011 2010
Interest income 17 352,309 368,800 404,978
Interest expense (20,549) (15,762) (5,836)
Affiliated interest expense (49,484) (84,837) (112,616)
Net interest income 282,276 268,201 286,526
Commission and fee income 18 73,444 69,727 62,909
Net revenues 355,720 337,928 349,435
Provision for losses on financing receivables 4 (22,334) (14,316) (21,810)
Compensation and benefits (102,737) (97,694) (93,326)
General and administrative expenses 19 (61,631) (58,887) (70,825)
Total operating expenses (164,368) (156,581) (164,151)
Income before income taxes 169,018 167,031 163,474
Income tax expense 12 (35,892) (35,582) (34,113)
Net income 133,126 131,449 129,361

See accompanying notes to the consolidated and combined financial statements.

Consolidated and Combined Statements of Comprehensive Income

Consolidated Combined
For the years ended December 31 (CHF in thousands) 2012 2011 2010
Net income 133,126 131,449 129,361
Benefit plans, net of tax (4,365) (10,302) (2,436)
Comprehensive income 128,761 121,147 126,925

See accompanying notes to the consolidated and combined financial statements.
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I@ GE Money Bank
Consolidated Statements of Financial Position

Consolidated

At December 31 (CHF in thousands) Note 2012 2011 2010
Assets

Cash and equivalents 367,868 393,217 214,990
Financing receivables, net 4 4,010,512 3,994,327 4,125,034
Property, plant and equipment, net 5 3,840 5,174 6,137
Intangible assets, net 6 2,829 2,837 5,889
Other assets 7 45,758 8,129 10,454
Deferred income taxes 12 8,449 7,548 4,818
Total assets (a) 4,439,256 4,411,232 4,367,322
Liabilities and equity

Deposits 8 1,280,269 1,189,531 674,777
Accrued expenses and other payables 138,901 86,538 83,748
Due to affiliates 9 1,504,000 1,855,000 2,662,652
Long-term debt 9 400,000 300,000 100,000
Other liabilities 11 34,858 27,696 14,825
Total liabilities (a) 3,358,028 3,458,765 3,536,002
Common shares 30,000 30,000 30,000
Additional paid in capital 811,542 811,542 811,542
Retained earnings 270,682 137,556 6,107
Accumulated other comprehensive loss (30,996) (26,631) (16,329)
Total shareholder's equity 1,081,228 952,467 831,320
Total liabilities and shareholder's

equity 4,439,256 4,411,232 4,367,322

(@) Our consolidated assets at December 31, 2012 include tetdk ad¥ TCHF 297,427 of a
consolidated variable interest entity (VIE) that can dmdyused to settle the liabilities of the VIE.
These assets include net financing receivables of TCHF 274,617. oBswolidated liabilities at
December 31, 2012 include liabilities of the VIE for which the ¥iEditors do not have recourse to
GE Money Bank AG. These liabilities include non-recourse borrawiog a consolidated VIE of
TCHF 200,000.

See accompanying notes to the consolidated and combined financial statements.
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€ GE Money Bank
Consolidated and Combined Statements of Changes in Shareholder’s Etyu

Net parent  Common  Additional Retained  Accumulated Total
investment shares paid in earnings other equity
capital comprehensive
loss (a)

CHF in thousands
Balance at January 1, 2010 (b) 927,060 (13,893) 913,167
Net income - combined (b) 123,254 6,107 129,361
Reorganization (b) (1,050,314) 30,000 811,542 (2,283) (211,055)
Other comprehensive loss before reclassifications,
net of deferred tax of 694 (2,611) (2.611)
Reclassifications from other comprehensive loss,
net of deferred tax of (654) 2,458 2,458
Balance at December 31, 2010 30,000 811,542 6,107 (16,329) 831,320
Net income 131,449 131,449
Other comprehensive loss before reclassifications,
net of deferred tax of 3,425 (12.885) (12,885)
Reclassifications from other comprehensive loss,
net of deferred tax of (686) 2,583 2,583
Balance at December 31, 2011 30,000 811,542 137,556 (26,631) 952,467
Net income 133,126 133,126
Other comprehensive loss before reclassifications,
net of deferred tax of 2,246 (8,449 (8,449)
Reclassifications from other comprehensive loss,
net of deferred tax of (1,085) 4,084 4,084
Balance at December 31, 2012 30,000 811,542 270,682 (30,996) 1,081,228

(&) Other comprehensive loss consists of movements relatesurtobenefit plan obligation.
Reclassifications from other comprehensive loss are dtbsih the income statement under
compensation and benefits.

(b) Refer to Note 1 on the reorganization of GE Money Bank AG in 2010.

See accompanying notes to the consolidated and combined financial statements.
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€ GE Money Bank

Consolidated and Combined Statements of Cash Flows

Consolidated Combined
For the years ended December 31 (CHF in thousands) 2012 2011 2010
Cash flows from operating activities:
Net income 133,126 131,449 129,361
Adjustments to reconcile net income to cash praViole operating activities
Provision for losses on financing receivables 22,33 14,316 21,810
Deferred income taxes 260 9 (701)
Depreciation 1,890 2,263 2,856
Amortization of intangibles 1,227 4,214 5,232
Increase in accrued expenses 52,363 2,790 38,089
(Increase) / decrease in tax receivables (15,310) ,0766 -
All other operating activities 539 (3,334) (4,412)
Net cash provided by operating activities 196,429 5%,783 192,235
Cash flows from investing activities:
(Increase) / decrease in financing receivables 5039 116,391 553,570
Additions to buildings and equipment (556) (1,300) (785)
Increase in restricted cash (21,223) (587) -
All other investing activities (1,218) (1,162) (608)
Net cash (used in) / provided by investing activigis (61,516) 113,342 552,177
Cash flows from financing activities:
Net change in deposits 90,738 514,754 460,544
Net change in due to affiliates (351,000) (807,652) (1,090,362)
Issuance of non-recourse long-term borrowings 2w, - -
Issuance of long-term debt - 200,000 100,000
Repayments of long-term debt (100,000) - -
Net cash used in financing activities (160,262) (8BB8) (529,818)
Net (decrease) / increase in cash and equivalents 25(349) 178,227 214,594
Cash and equivalents:
Beginning of year 393,217 214,990 396
End of year 367,868 393,217 214,990
Supplemental disclosure:
Interest paid (71,963) (98,284) (104,783)
Income taxes paid (34,713) (18,853) (19,672)

See accompanying notes to the consolidated and combined financial statements.
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I@ GE Money Bank
Notes to the Consolidated and Combined Financial Statements

1. Organization and business

Business overview

GE Money Bank AG (the Bank), is a wholly-owned subsidiary of GRit@laSwiss Funding AG,
whose ultimate parent is General Electric Capital CorpordB#CC). GECC is a wholly-owned
subsidiary of General Electric Company (GE). The Bank hakeitglquarters in Zurich and 25
branches across Switzerland. Its business purpose focuses pgriomgranting loans to private
customers, vehicle lease financing, and receiving funds ifotheof deposit accounts. Furthermore,
the Bank has a MasterCard license and issues various creit icatuding the Cumulus MasterCard.
Interest margin earned on financing receivables constitbeesndst important source of income for
the Bank. Consumer loans and credit cards are granted on an adskasis, whereas financing
leases are secured by assets. The Bank acts as an dideymand provides additional payment
protection insurance which covers the customer's monthly loan paynme the event of
unemployment, accident or sickness, as well as further insurance pradwregift card loss.

Reorganization of the Bank in 2010

In 2010, GE Money Bank AG, was renamed GE Capital Swiss FundingsAdb December 1, 2010
when all of its banking business was transferred through antesssfer pursuant to Article 69 et seq.
of the Merger Act [Fusionsgesetz (FusG)] to the new Basik mhmed GE Money Bank AG, trading
at that time as GE Money AG.

The former GE Money Bank AG was a licensed bank subject toSthies Financial Market
Supervisory Authority (FINMA). Prior to the asset transfdre former GE Money Bank AG
refinanced its core business almost exclusively internalllginvGE or subsidiaries of GE (the GE
Group). The new GE Money Bank AG received a banking license FINMA on implementation of
the asset transfer on December 1, 2010 and has since been subgesipervision. The asset transfer
facilitated the transfer of the entire banking busineskefdarmer GE Money Bank AG including all
assets and liabilities and associated contracts to the neMloB&y Bank AG. Financing activities not
related to the core business were not included in the tasster and remained with GE Capital
Swiss Funding AG. These primarily include intra-group loansRél B5.A. (Poland), a subsidiary of
GECGFH, of TCHF 1,230,000 and the GE group financing of TCHF 4,584,627. Furtheatore
current tax liabilities, of TCHF (49,888), relating to the period prior to the aiassfer remained with
GE Capital Swiss Funding AG. The new GE Money Bank AG is coimignto perform the banking
business transferred to it under the same framework and iplieoce with the requirements of the
supervisory authorities. As part of the transfer, there waeaease in the parent’s investment of the
new GE Money Bank AG resulting in registered sharesCifiF 30,000 at December 1, 2010. The
transfer also resulted in additional paid in capital ftbenparent of TCHF 811,542. A revised intra-
group financing was provided by GECC and related subsidiaries as descritbate i9.

The asset transfer was accounted for as a transfer ¢$ &&feeen entities under common control.
Transfers of net assets or exchanges of shares betweersamd& common control are accounted
for at historical value, and as if the transfer occurrethatbeginning of the earliest period. Prior
period results for 2010 are retrospectively presented to furwistparative information, as if the
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) GE Money Bank
Notes to the Consolidated and Combined Financial Statements

-/

assets transfer had occurred as of January 1, 2010. Theref@81€heperations for the 12 months
ended December 31, 2010 are reflected on a combined basis.

2. Basis of presentation and summary of significant accounting policies

The consolidated and combined financial statements have been preparsi@iod-alone basis and, as
the reorganization was considered a transaction betweeregniitder common control, have been
derived from the historical accounting records and consolidataddial statements of the former GE
Money Bank AG. The combined historical financial statementsisb of the financial positions,
results of operations and cash flows of the businesses ansl asgeired by GE Money Bank AG in
the reorganization described previously as if those businegsescambined into a reporting entity
for all periods presented.

The consolidated and combined historical financial statemefiést our financial position, results of
operations and cash flows as we were historically managedc¢andance with accounting principles
generally accepted in the U.S. (“GAAP”). The consolidated andbirwd historical financial
statements include all revenues, costs, assets andikshilitectly attributable to us and are stated in
Swiss Francs (CHF). The abbreviation TCHF within thesenfilads statements refers to thousands
CHF. The Bank believes that all costs of running the business standalone basis have been
reflected in the financial statements. However, the resflteperations of the Bank are not
necessarily indicative of those that would have been achieved headBank operated as an
independent entity during the years ending December 31, 2012, 2011 and 2010.

Because a direct ownership relationship did not exist among tlmisainits comprising the Bank,
net parent investment is shown in lieu of common stock, additionalirpadpital, and retained
earnings for the period prior to December 1, 2010 on the combita¢eiment of changes in
shareholder’s equity. The following is a description of the Bank’s signtfaecounting policies.

Consolidation

The consolidated and combined financial statements represeBartkeand all of its majority owned
and controlled affiliates. All significant transactions amohg Bank’s consolidated affiliates have
been eliminated.

To determine if we hold a controlling financial interest ireatity we first evaluate if we are required
to apply the variable interest entity (VIE) model to tihéitg, otherwise the entity is evaluated under
the voting interest model. Where we hold current or potential rights thatigjitree power to direct the
activities of a VIE that most significantly impact the \@Eeconomic performance combined with a
variable interest that gives us the right to receive patigntsignificant benefits or the obligation to
absorb potentially significant losses, we have a controflimagncial interest in that VIE. Rights held
by others to remove the party with power over the VIE are nesidered unless one party can
exercise those rights unilaterally. When changes occur to thendekign entity we reconsider
whether it is subject to the VIE model. We continuously evalwdtether we have a controlling
financial interest in a VIE.
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Notes to the Consolidated and Combined Financial Statements
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Use of estimates

Preparing financial statements in conformity with U.S. GA&&uires management to make estimates
based on assumptions about future economic and market conditions (igplexanemployment,
market liquidity, etc.) which affect reported amounts and mlatisclosures in the financial
statements. Although the Bank’s current estimates contemplateent conditions and how
management expects them to change in the future, as appropriategsoisatady possible that in 2013
and beyond actual conditions could be worse than anticipated in thosates, which could
materially affect the Bank’s results of operations andnfifed position. Among other effects, such
changes could result in future impairments of intangibles@mgtlived assets, incremental losses on
financing receivables, and establishment of additional valuation allosvancdeferred tax assets.

Revenues (earned income)

The Bank uses the interest method to recognize income on loans. lotel@sts includes origination
and other nonrefundable fees, and also includes origination costsdréd funding (recorded in
interest income in accordance with the interest method). Thk &aps accruing interest at the earlier
of the time at which collection of an account becomes doubtfileoatcount becomes 90 days past
due, and at that time, previously recognized interest income tlsadeeaued but not collected from
the borrower is reversed, unless the terms of the loan agneégrermit capitalization of accrued
interest to the principal balance. Although we stop accruirgydst in advance of payments, we
recognize interest income as cash is collected when appeygiatiided the amount does not exceed
that which we would have been earned at the historical efeniterest rate; otherwise, payments
received are applied to reduce the principal balanceedliodm. The Bank resumes accruing interest
on nonaccrual, non-restructured commercial loans only when (a) payraemtbrought current
according to the loan’s original terms and (b) future payments are réfsassured.

The Bank resumes accruing interest on nonaccrual consumer lbanstie customer’s account is
less than 90 days past due and collection of such amounts is probable.

Financing lease income is recognized on the interest methpyddace a level yield on funds not yet
recovered. Interest on leases also includes origination, commiitind other nonrefundable fees and
origination costs related to funding. Estimated residual valudee atate of lease inception are based
upon the Bank’s initial best estimates of the value of treetkasset at the end of the lease term. The
Bank uses various sources of data in determining this estimeligding information obtained from
third parties, which is adjusted for the attributes of theipeaasset under lease. All residual values
are guaranteed by third party dealers. The guarantees on tesitiigs provided by unrelated third
parties are considered part of minimum lease payments.

Credit card origination fees and certain direct originationscast deferred and amortized over 12
months.

Commission and fee income include commissions earned from thefsatirance products as well

as fees earned from all products. Credit card fees arandyimomposed of interchange and other
card fees, including annual and reminder fees, reduced by any rewgrdrprcosts. Interchange and
other card fees are recognized when earned, except for annudkesrdvhich are deferred and

amortized on a straight-line basis over a 12-month period.
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Depreciation and amortization

Depreciation of property, plant, and equipment is recorded araighdtline basis over the estimated
useful lives of the assets by type of fixed assets.

The cost of intangible assets is generally amortized dra@lst-line basis over the asset’s estimated
useful life. We review long-lived assets for impairment méher events or changes in circumstances
indicate that the related carrying amounts may not be recoverable.

Losses on financing receivables

Losses on financing receivables are recognized when theépcameed, which requires the Bank to
make the best estimate of probable losses inherent in the jporffble method of calculating
estimated losses depends on the size, type and risk chatast®f the related receivables. Such an
estimate requires consideration of historical loss experieadjested for current conditions, and
judgments about the probable effects of relevant observabée ouding present economic
conditions such as delinquency rates, financial health of specific custantensarket sectors, and the
present and expected future levels of interest rates. uhderlying assumptions, estimates and
assessments the Bank uses to provide for losses are updabelitpltyito reflect our view of current
conditions and are subject to the regulatory examination procei&s$) edn result in changes to our
assumptions. Changes in such estimates can significdfett the allowance and provision for
losses. It is possible to experience credit losses thaiféesent from current estimates. Write offs are
deducted from the allowance for losses when we judge the printmpéle uncollectible and
subsequent recoveries are added to the allowance at the time ezglivisd on a written-off account.

“Nonaccrual financing receivables” are those on which we hampst accruing interest. We stop
accruing interest at the earlier of the time at whidkection of an account becomes doubtful or the
account becomes 90 days past due. Although we stop accruingtiiieaglsance of payments, we

recognize interest income as cash is collected when appropraaieed the amount does not exceed
that which would have been earned at the historical effective intetest ra

“Delinquent” receivables are those that are 30 days or more past due bdisen contractual terms.

“Troubled debt restructurings” (TDRS) are those loans fachvive have granted a concession to a
borrower experiencing financial difficulties where we do nakeiee adequate compensation. The
Bank does not have any TDRs.

The Bank's loan portfolio consists of smaller balance, homogenkeaus including credit card
receivables, installment loans, auto loans and leases. Eachlipadfaollectively evaluated for
impairment quarterly. The allowance for losses on thesevediles is established through a process
that estimates the probable losses inherent in the portfolgul hgson statistical analyses of portfolio
data. These analyses include migration analysis, in whistorital delinquency and credit loss
experience is applied to the current aging of the portfoliothegavith other analyses that reflect
current trends and conditions. Management also considers our hidtmsgcaxperience to date based
on actual defaulted loans and overall portfolio indicatorsughn nonaccrual loans, trends in loan
volume and lending terms, credit policies and other observableoeméntal factors such as
unemployment rates and home price indices.

Experience is not available for new products; therefore, whilare developing that experience, we
set loss allowances based on our experience with the most closely analogoassprothe portfolio.

9 GE CONFIDENTIAL:
Do not forward or distribute this document without prior approval



—

) GE Money Bank
Notes to the Consolidated and Combined Financial Statements

-/

The Bank writes off unsecured closed-end installment loans andfiaahce leases at 120 days
contractually past due and unsecured open-ended revolving loans at $8bafgctually past due.
Unsecured consumer loans in bankruptcy are written off withidays of notification of filing by the
bankruptcy court or within contractual write-off periods, whichever oceairier.

When collateral is repossessed in satisfaction of an awtocknlease, the receivable is written down
against the allowance for losses. Repossessed collataraluded in “Other assets” in the Statement
of Financial Position and carried at the lower of cost or estimated fa& lss costs to sell.

Cash and equivalents

Cash and equivalents consist of currency on hand, demand depositsankth or other financial
institutions and cash equivalents. Cash equivalents are definkedragesm, highly liquid instruments
with original maturities of three months or less.

Intangible assets

The cost of intangible assets is amortized on a straighbses over their estimated useful lives.
Amortizable intangible assets are tested for impairmenécbas undiscounted cash flows and, if
impaired, written down to fair value based on either discounted cash fl@ppmaised values.

Income taxes

Deferred tax assets and liabilities are recorded foexpected future tax consequences of temporary
differences between the carrying amounts of assets andtiggbilt the date of the balance sheets and
their respective tax bases. Deferred tax assets anlitiggbare computed using currently enacted tax
rates and are recorded in other assets and other lighiliéigpectively. Income tax expense or benefit
is recorded in income tax expense/ (benefit), except to the dkeermhange relates to transactions
recorded directly in total shareholder's equity. Deferrexi dasets are reduced by a valuation
allowance, if necessary, to the amount that management belélvesre likely than not be realized.
Deferred tax assets and liabilities are adjusted for ffleeteof changes in tax laws and rates in the
period in which changes are enacted by the relevant authoafgrrBd tax assets and liabilities are
presented on a net basis for the same tax-paying component within the sammisdaxipn. The Bank
prepares taxes on a stand-alone basis.

The Bank determines whether it is more likely than notdhaincome tax position will be sustained
upon examination based on technical merits of the position. Sustainedree tax positions are then
measured to determine the amount of benefit eligible for recoginitittre financial statements. Each
such sustainable income tax position is measured at the largesnt of benefit that is more likely
than not to be realized upon ultimate settlement.

Fair value measurements

For financial assets and liabilities measured at fair value r@curring basis, fair value is the price we
would receive to sell an asset or pay to transfer a lyabilitan orderly transaction with a market
participant at the measurement date. In the absence of aadivkets for the identical assets or
liabilities, such measurements involve developing assumptiond basmarket observable data and,
in the absence of such data, internal information that is consigitenivhat market participants would
use in a hypothetical transaction that occurs at the measurement dat
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Observable inputs reflect market data obtained from indepenodlertes, while unobservable inputs
reflect our market assumptions. Preference is given to aiderinputs. These two types of inputs
create the following fair value hierarchy:

Level 1 — Quoted prices for identical instruments in active market

Level 2 — Quoted prices for similar instruments in active etarkquoted prices for identical or
similar instruments in markets that are not active; and humtered valuations
whose inputs are observable or whose significant value drivers argaiiiser

Level 3 — Significant inputs to the valuation model are unobservable.

We maintain policies and procedures to value instruments uledest and most relevant data
available. Shares in investment companies and units in mutual fuhidé are not directly quoted on

a public stock exchange and/or for which fair value is nadihe determinable, are measured at fair
value using net asset value. With regards to Level 3 tvahsa we perform a variety of procedures to
assess the reasonableness of the valuations. Such revidasnpdrquarterly, take into account any
changes in the current interest rate and credit environmentelags any other available published
market data.

3. Accounting changes

On January 1, 2012, we adopted Financial Accounting Standards Board (FASB) Aug&iatidards
Update (ASU) 2011-05, an amendment to Accounting Standards Codificatiof) (220,
Comprehensive Income. ASU 2011-05 introduced a new statement, the Consolidated Stateiment
Comprehensive Income. The amendments affect only the display & toosponents of equity
categorized as other comprehensive income and do not change exdstiggition and measurement
requirements that determine net income.

On January 1, 2012, we adopted FASB ASU 2011-04, an amendment to ASEaB20alue
Measurements. ASU 2011-04 clarifies or changes the application of existirgvhlue measurements,
including: that the highest and best use valuation premiséain walue measurement is relevant only
when measuring the fair value of nonfinancial assets; thap@tmg entity should measure the fair
value of its own equity instrument from the perspective of akebaparticipant that holds that
instrument as an asset; to permit an entity to measufaithalue of certain financial instruments on
a net basis rather than based on its gross exposure when thegeeotity manages its financial
instruments on the basis of such net exposure; that in the alsdentevel 1 input, a reporting entity
should apply premiums and discounts when market participants wouldvdeesricing the asset or
liability consistent with the unit of account; and that prensiuamd discounts related to size as a
characteristic of the reporting entity’s holding are not permittedfair zalue measurement. Adopting
these amendments had no effect on the financial statements.
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€ GE Money Bank

Notes to the Consolidated and Combined Financial Statements

4. Financing receivables and allowance for losses

At December 31, 2012, the Bank’s financing receivables includedinig to private customers,
vehicle lease financing, and private label credit card fimanfor approximately 400,000 customers

across Switzerland.

At December 31 (CHF in thousands) 2012 2011 2010
Loans 2,568,224 2,535,858 2,543,275
Deferred costs, net 28,341 25,411 22,601
Total loans, including deferred costs, net 2,596,5652,561,269 2,565,876
Investment in financing leases, net of deferred income 1,464,44288,596 1,625,654
Financing receivables, before allowance for losses 4,061,004,049,865 4,191,530
Less allowance for losses (50,495) (55,538) (66,496)
Financing receivables, net 4,010,512 3,994,327 4,125,034

The majority of the investment in financing leases are ikladeauto leases. Components of the
Bank’s net investment in financing leases, which are includednanding receivables above, are

shown below:

At December 31 (CHF in thousands) 2012 2011 2010
Total minimum lease payments receivable 1,597,888630,623 1,773,279
Deferred income (a) (133,447) (142,027) (147,625)
Investment in financing leases, net of deferred income 1,464,4421,488,596 1,625,654
Less allowance for losses (5,697) (5,151) (8,048)
Net investment in financing leases 1,458,745 1,483,445 1,617,606

(a) Included TCHF 14,199, TCHF 13,759, and TCHF 12,178 of initial direct costs on fthgeating

leases at December 31, 2012, 2011 and 2010, respectively.

At December 31, 2012, the Bank’s contractual maturities for loans amdifigdeases were:

Minimum lease

payment
Due in (CHF in thousands ) Loans receivable
2013 63,916 144,843
2014 185,042 268,118
2015 288,962 428,387
2016 379,274 512,000
2017 559,996 232,065
2018 and later 493,432 12,476
Consumer revolving loans 597,602 -
Total 2,568,224 1,597,889
Actual maturities may differ from contractual maturities.
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The following table provides further information about geneederves related to financing
receivables:

At December 31 (CHF in thousands) 2012 2011 2010
Personal loans 1,939,579 1,973,179 2,008,896
Auto leases and loans 1,711,014 1,753,826 1,936,051

Credit cards 410,414 322,860 246,583

Total financing receivables, before allowance for losses  4,061,0074,049,865 4,191,530

General reserve (50,495) (55,538) (66,496)

A summary of activity in the allowance for losses is shown below:

Balance at Provision Amounts  Recoveries Balance at

January 1, for losses  written off December 31,

CHEF in thousands 2012 @ 2012

Personal loans 44,119 8,738 (83,564) 68,984 38,277

Auto leases and loans 7,635 7,416  (20,781) 13,374 7,644

Credit cards 3,784 6,180 (9,515) 4,125 4,574
Total 55,538 22,334 (113,860) 86,483 50,495

Balance at Balance at

January 1, Provision Amounts December 31,

CHF in thousands 2011 for losses  written off  Recoveries 2011

Personal loans 51,611 9,074  (90,189) 73,623 44,119

Auto leases and loans 11,682 299 (17,832 13,486 7,635

Credit cards 3,203 4,943 (7,335) 2,973 3,784
Total 66,496 14,316 (115,356) 90,082 55,538

Balance at Balance at

January 1, Provision Amounts December 31,

CHF in thousands 2010 for losses  written off  Recoveries 2010

Personal loans 68,216 10,492 (107,953) 80,856 51,611

Auto leases and loans 12,215 5,133 (23,646) 17,980 11,682

Credit cards 2,419 6,185 (7,481) 2,080 3,203
Total 82,850 21,810 (139,080) 100,916 66,496

(&) The recovery rate model was amended to reflechemease in the Bank's recovery experience posgehar
off. This change resulted in a reduction of thewa#ince for losses of TCHF 4,688 in 2012.

Credit quality of financing receivables

We describe the characteristics of the financing receivanégprovide information about collateral,
payment performance, credit quality indicators, and impairmentmateage these portfolios using
delinquency and nonaccrual data as key performance indicatoescategories used within this
section such as nonaccrual financing receivables are defined by the aitbaualance and we base
our categorization on the related scope and definitions contained inateslreiandards. The category
of delinquent is defined by us and is used in our process for mgnagr financing receivables.

Definitions of these categories are provided in Note 2.
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Past due financing receivables

The following table displays payment performance of our financing r&ules.

2012 2011 2010
Over 30 Over 90 Over 30 Over 90 Over 30 Over 90
days past  days past days past  days past days past  days past
At December 31 due due due due due due
Personal loans 3.0% 0.7% 2.8% 0.7% 3.3% 0.9%
Auto leases and loans 1.1% 0.2% 1.0% 0.2% 1.1% 0.2%
Credit cards 1.2% 0.5% 1.3% 0.6% 1.3% 0.6%
Total 2.0% 0.5% 1.9% 0.5% 2.1% 0.6%

Nonaccrual financing receivables

The following table provides further information about financiegeivables that are classified as
nonaccrual:

Nonaccrual financing receivables

At December 31 (CHF in thousands) 2012 2011 2010
Personal loans 14,046 14,549 18,081
Auto leases and loans 3,938 3,394 3,967
Credit cards 1,930 1,803 1,417

Total 19,914 19,746 23,465
Allowance for losses percentage 39.4% 35.6% 35.3%

Credit quality indicators

For our lending products, the Bank uses consumer ratings (CRyassasverall credit quality. There
are five consumer ratings, each having an implied probabilityeédult within 12 months, with a
default definition of 90 days past due. The five ratings and dissociated probabilities of default are
(a) CR1 0% - 1.2%, (b) CR2 1.21% - 2.97%, (c)CR3 2.98% - 6.99%, (d)CR4 7.0% - 13.16%
and (e) CR5 13.17% and greater. For private customers the consumer isatiegived from an
application credit score that is calculated through one of tim'8anternal scorecards. Each credit
score translates into one of the consumer ratings. For commercaheust an obligor rating (OR) is
assigned. The obligor rating can be translated into the grades of theneomating.

In addition to the scorecard monitoring, on a quarterly basis, & pesttis run to monitor at portfolio
level whether the consumer ratings are adequately reflettie credit quality. The parity tests
confirm that although a consumer rating may have been assigradrgtean 12 months ago and so
the initial 12 month window for probability of default has passed¢dmsumer ratings still accurately
reflect the probability of default.
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2012
At December 31 (CHF in thousands) CR1 CR2 CR3 CR4 CR5
Personal loans 793,280 587,262 395,177 120,923 42,937
Auto leases and loans 1,008,385 510,330 134,573 20,168 37,558
Credit cards 321,308 70,062 17,993 963 88
2011
At December 31 (CHF in thousands) CR1 CR2 CR3 CR4 CR5
Personal loans 805,444 587,483 388,498 121,267 70,487
Auto leases and loans 1,123,139 426,260 139,185 33,839 31,403
Credit cards 257,448 52,497 12,170 659 86
2010
At December 31 (CHF in thousands) CR1 CR2 CR3 CR4 CR5
Personal loans 811,876 590,504 377,631 122,252 106,633
Auto leases and loans 1,236,425 491,866 141,729 40,682 25,349
Credit cards 202,137 37,943 6,196 257 50
5. Property, plant and equipment
Estimated
useful
lives
At December 31 (CHF in thousands) (years) 2012 2011 2010
Original cost:
Buildings and improvements (5-40) 7,120 7,015 6,594
Office equipment (3-10) 11,341 10,890 10,011
Total 18,461 17,905 16,605
Accumulated depreciation:
Buildings and improvements (5,336) (4,687) (4,046)
Office equipment (9,285) (8,044) (6,422)
Total (14,621) (12,731) (10,468)
Net carrying value:
Buildings and improvements 1,784 2,328 2,548
Office equipment 2,056 2,846 3,589
Total 3,840 5174 6,137

Depreciation expense was TCHF 1,890, TCHF 2,263 and TCHF 2,856 for the eweded
December 31, 2012, 2011 and 2010, respectively.

The Bank did not recognize any impairment losses in 2012, 2011 or 2010.

6. Intangible assets

Intangible assets consisted of capitalized software of TCHF ZT&29F 2,837, and TCHF 5,889 at
December 31, 2012, 2011 and 2010 respectively. Capitalized softveemeriszed over a useful life
of 1 to 5 years.
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Amortization expense related to intangible assets subjeatddiaation for 2012, 2011 and 2010 was
TCHF 1,227, TCHF 4,214 and TCHF 5,232, respectively. Accumulated antortizelated to
intangible assets subject to amortization was TCHF 25,348, TCHF 24i®TTCHF 19,907 at
December 31, 2012, 2011 and 2010, respectively. We estimate annual pmedeization for
intangible assets over the next five years to be as follows: 2013- T(@EB; 2014- TCHF 623; 2015-
TCHF 510; 2016- TCHF 451; and 2017- TCHF 242.

7. Other assets

Other assets consisted of the following:

At December 31 (CHF in thousands) 2012 2011 2010
Restricted cash 21,810 587 -
Tax receivables 15,313 3 6,079
Other receivables 4,303 5,459 2,194
Prepaid expenses 2,899 441 1,017
Other 1,433 1,639 1,164
Total other assets 45,758 8,129 10,454

Restricted cash is cash that is not available for use in the ordinary courseatfoms and is restricted
as to withdrawal or usage. In 2012, the Bank had TCHF 21,810 ofttexstcash related to the
consolidated VIE (See note 15).

8. Deposits

The following table presents, as of December 31, 2012, 2011 and 201Qivedpenaturities of the
Bank’s customers' saving deposits, term deposits and prepaid cards.

At December 31 (CHF in thousands) 2012 2011 2010
Deposits:

On demand 180,181 171,108 180,312
Less than 3 months 116,597 41,674 1,285
3 to less than 6 months 223,255 61,542 33,421
6 to less than 12 months 350,880 348,656 198,653
12 months plus 409,356 566,551 261,106
Total 1,280,269 1,189,531 674,777
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There is no term of maturity for on demand saving deposits. All depmre in Switzerland and
denominated in CHF. The weighted average effective intemgson all deposits was approximately
1.29%, 1.35%, and 0.96% at December 31, 2012, 2011 and 2010, respectively.

9. Long-term debt

Long-term debt is shown below:

2012 2011 2010
. Maturity Average Average Average
At December 31 (CHF in thousands) Amount rate (a) Amount rate () Amount rate (a)
Due to affiliates 2020 1,504,000 3.25% 1,855,000 4.00% 2,662,652 4.00%
External debt 2014 200,000 1.29% 300,000 1.58% 100,000 1.70%
Non-recourse borrowings (b) 2015 200,000 0.78% - -
Total long-term debt 1,904,000 2,155,000 2,762,652

(a) Based on year-end balances and year-end weighted average efieatast rate.
(b) Related to consolidated VIE.

The Bank obtained its related party funding from its sole sbitehGE Capital Swiss Funding AG
(Lender). Credit agreements between the Lender and the Bankncprawaisions to ensure rapid and
sufficient access to funds. Automatic renewal provisions andicatitifn periods for termination of
lending agreements are included to ensure the Bank’'s atxdipiidity. Loans provided by the
Lender to the Bank are documented in loan agreements, andeiestmates charged for those loans
have been determined based on margin linked to credit scoresefdrender in compliance with
transfer pricing laws and requirements. In the event of a ehantpntrol of the Bank, the Lender is
entitled to terminate and declare the loan to become due and payableateiyedi

Accrued interest expense for this borrowing was TCHF 4,148, TCHF 6@D8@HF 9,081 for the
years ended December 31, 2012, 2011, and 2010, respectively.

Available unused lines of credit at December 31, 2012, 2011 and 2010 G#fe 196,000, TCHF
145,000, and TCHF 837,348, respectively. These lines were available frormtler.Le

10.Pension plan

The pension benefits of the employees of the Bank and itsdgurfess are insured by the defined
benefit pension fund for employees of companies and subsidiaries iof &ktzerland. The Bank’s
participation in the GE plan has been accounted for as a defined Ipdanefin the consolidated and
combined financial statements. The pension plan assets ailiids were allocated to the Bank
based on the proportion of the total Bank participants includdeiGE plan and the related actuarial
assumptions for those specific participants. The funding pofi¢ie Bank’s plan is consistent with
the local government and tax requirements.
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The Bank recognizes an asset for the plan’s overfunded stadugability for the underfunded status
in the consolidated Statement of Financial Position. The Bakd®e annual amounts relating to its
pension plan based on calculations that incorporate various acaratiather assumptions, including
discount rates, mortality, assumed rates of return, compensatimadas, and turnover rates. The
Bank reviews its assumptions on an annual basis and makes modificatioasssumptions based on
current rates and trends when it is appropriate to do so. The Blekebethat the assumptions
utilized in recording its obligations under its plans areaealsle based on its experience and market
conditions. The net periodic costs are recognized as employeks the services necessary to earn
the postretirement benefits.

Apart from temporary staff with an expected duration of employmeidssfthan three months and
people receiving an IV pension and whose degree of incapacity to perform day-sidaig t70%, all
employees of at least age 17 and with an annual base satzgdeng 75% of the applicable
maximum single old-age pension are insured. As a general tatefosy retirement age is 65;
however, for early retirement, starting from the age of 58, noi@peonditions apply. The pension
plan insures both mandatory occupational benefits and extra mantateefits. The pension plan
provides benefits based on a formula recognizing career eamnigkength of service. The Bank
uses a December 31 measurement date for the plan.

The Bank’s pension plan participants as of December 31, 2012, were as follows:

At December 31 2012

Active employees 735

Beneficiaries and retirees 98
Total 833

The cost of the pension plan is presented below:

For the years ended December 31 (CHF in thousands) 2012 2011 2010
Service cost for benefits earned 5,010 4,670 3,883
Prior service credit amortization (338) (338) (338)
Expected return on plan assets (5,978) (6,614) (6,244)
Interest cost on benefit obligations 4,057 4,078 4,126
Net actuarial loss amortization 5,507 3,607 3,450
Pension plan cost 8,258 5,403 4,877

The actuarial assumptions at December 31 are used to measyeattend benefit obligations and
the pension costs for the subsequent year. Actuarial assumptions anéeprestéow:

At December 31 2012 2011 2010
Discount rate 1.50% 2.50% 2.75%
Compensation increases 2.55%2.59% 2.65%
Expected return on assets 3.75%4.25%  4.75%
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To determine the expected long-term rate of return on pensioragtmts, we consider current and
target asset allocations, as well as historical and exgbeeturns on various categories of plan assets.
In developing future return expectations for our pension plan’dsasse formulate views on the
future economic environment. We evaluate general market tegrtkistorical relationships among a
number of key variables that impact asset class returmsasuexpected earnings growth, inflation,
valuations, yields and spreads, using both internal and external soWeealso take into account
expected volatility by asset class and diversificatiorosrclasses to determine expected overall
portfolio results given current and target allocations. Baseduoranalysis of future expectations of
asset performance, past return results, and our current andassgetllocations, we have assumed a
3.75% long-term expected return on those assets for cost recognition in 2013. For the pemsioa pl
apply our expected rate of return to the market value of assets.

We amortize experience gains and losses, as well asfdosedf changes in actuarial assumptions
and plan provisions, over the average future service of employees.

Funding policy for the pension plan is to contribute amounts suffitemieet minimum funding
requirements as set forth in employee benefit and tax lawssptirs additional amounts as we may
determine to be appropriate. We expect to contribute approxymB@HF 5,096 to the pension plan
in 2013.

Benefit obligations are described in the following tables. Accatadl and projected benefit

obligations (ABO and PBO, respectively) represent the ohtigatdf the pension plan for past service
as of the measurement date. ABO is the present value of tseaafned to date with benefits
computed based on current compensation levels. PBO is ABO intreaseflect expected future

compensation.

The accumulated benefit obligation was TCHF 185,250, TCHF 164,000, aHé 160,826 for
December 31, 2012, 2011 and 2010 respectively.

The change in projected benefit obligation is presented below:

At December 31 (CHF in thousands) 2012 2011 2010
Balance at January 1 168,576 154,241 143,943
Service cost for benefits earned 5,010 4,670 3,883
Interest cost on benefit obligations 4057 4,078 4,126
Participant contributions 3,594 3,433 3,406
Actuarial loss / (gain) 18,599 8,186 (3,697)
Benefits (paid) / received (7,679) (6,032) 2,580
Balance at December 31 192,157 168,576 154,241
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Plan assets are reported at fair vallide fair value of the classes of the pension plan's investiigents
presented below. The inputs and valuation techniques used to méesta® value of the assets are
consistently applied and described in Note 2.

The changes in fair value of plan assets are presented below:

At December 31 (CHF in thousands) 2012 2011 2010
Balance at January 1 143,027 141,519 133,628
Actual gain / (loss) on plan assets 13,882 (1,510) (3,648)
Employer contributions 6,632 5,617 5,553
Participant contributions 3,594 3,433 3,406
Benefits (paid) / received (7,679) (6,032) 2,580
Balance at December 31 159,456 143,027 141,519

The asset allocations are described below:

2012 Target 2012 Actual
At December 31 (CHF in thousands) allocation allocation
Equity securities
Swiss equity securities 13% 13%
Non-Swiss equity securities 23% 23%
Debt securities
Swiss bonds 28% 25%
Non-Swiss bonds 17% 17%
Real estate 14% 9%
Other investments 5% 13%

Plan fiduciaries of the pension plan set investment policiesstrategies for the pension trust and
oversee its investment allocation, which includes selectingstment managers, commissioning
periodic asset-liability studies and setting long-term egjiattargets. Long-term strategic investment
objectives take into consideration a number of factors, includiagfinded status of the plan, a
balance between risk and return and the plan’s liquidity needgetTallocation percentages are
established at an asset class level by plan fiduciaregeT allocation ranges are guidelines, not
limitations, and occasionally plan fiduciaries will approviecdtions above or below a target range.
Plan fiduciaries monitor the pension plan’s liquidity positiororder to meet the near term benefit
payment and other cash needs.

The pension trust assets are invested subject to the following additicaelings:

* Investment in the following assets may not exceed the followingmemi% of total assets in the
plan: Swiss bonds 45%, Non-Swiss bonds 25%, Swiss equities 16%, Non-Swiss equitieal33%, re
estate funds 20% and alternative funds 10%.

* No single bond can exceed more than 10% of total assets.

* No single equity security or real estate investment can exceed more tludridi& assets.
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The fair values of the pension plan investments are presented below:

2012
At December 31 (CHF in thousands) Level 1 Level 2 Level 3 Total
Equity securities
Swiss equity securities 20,697 - - 20,697
Non-Swiss equity securities 29,166 7,556 - 36,722
Debt securities
Swiss bonds 40,964 - - 40,964
Non-Swiss bonds 27,085 - - 27,085
Real estate funds 5,938 8,709 - 14,647
Other investments (a) 13,062 7,639 419 21,120
Total investments 136,912 23,904 419 161,235
Other (b) (1,779)
Total assets 159,456
2011
At December 31 (CHF in thousands) Level 1 Level 2 Level 3 Total
Equity securities
Swiss equity securities 17,481 - - 17,481
Non-Swiss equity securities 30,621 - - 30,621
Debt securities
Swiss bonds 54,787 - - 54,787
Non-Swiss bonds 23,847 - - 23,847
Real estate funds 5,601 2,056 - 7,657
Other investments (a) 9,298 - 612 9,910
Total investments 141,635 2,056 612 144,303
Other (b) (1,276)
Total assets 143,027
2010
At December 31 (CHF in thousands) Level 1 Level 2 Level 3 Total
Equity securities
Swiss equity securities 16,826 - - 16,826
Non-Swiss equity securities 32,230 - - 32,230
Debt securities
Swiss bonds 53,228 - - 53,228
Non-Swiss bonds 23,181 - - 23,181
Real estate funds 1,692 5,367 - 7,059
Other investments (a) 9,940 - 786 10,726
Total investments 137,097 5,367 786 143,250
Other (b) (1,731)
Total assets 141,519

(a) Primarily includes money market funds.

(b) Represents short-term liabilities of the pension plan, primariyaelto employees transferring

out of the pension plan.
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The amounts recorded for pensions plans assets and liabilities eéibetebelow:

At December 31 (CHF in thousands) 2012 2011 2010
Funded status (32,701) (25,549) (12,722)
Pension liability recorded in the Statement of Financial Position

Pension liabilities

Due after one year (32,701) (25,549) (12,722)

Net amount recognized (32,701) (25,549) (12,722)
Amounts recorded in shareholder's equity (unamortized)

Prior service credit (895) (1,233) (1,571)

Net actuarial loss 40,131 34,943 22,240

Total 39,236 33,710 20,669

In 2013, we estimate that we will amortize CHF 338 of priorisereredit and CHF 6,299 of net
actuarial loss for the pension plan from shareholder’s equity into persitn ¢

The estimated future benefit payments are described below:

2018-
CHF in thousands 2013 2014 2015 2016 2017 2022
Pension plan 14,206 13,359 13,334 12,339 12,946 54,865

11. Other liabilities

This caption primarily includes accruals for non-current compiemsand benefits. These amounts
include pension benefits as described in Note 10. Additional ddfeampensation is also provided
to employees for long-service leave and was TCHF 2,157, TCHF 2,hd7T@HF 2,103 for
December 31, 2012, 2011 and 2010, respectively.

12.Income taxes

The provision for income taxes is summarized in the following table below:

For the years ended December 31 (CHF in thousands) 2012 2011 2010

Current tax expense 35,632 35,573 34,814

Deferred tax expense (benefit) from temporary differences 260 9 (701)
Income tax expense 35,892 35,5682 34,113

Deferred income tax balances reflect the net tax sfigictemporary differences between the carrying
amounts of the assets and liabilities for financial reporpagposes and the carrying amounts for
income tax purposes.
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Under Swiss law, a resident company is subject to income the &deral, cantonal, and communal
levels. The federal statutory tax rate is 8.5%. The cantorthcommunal corporation tax rates vary.

The combined, effective corporate tax rate in Switzerland, t&kéng into account that tax is itself a
deductible expense, varied in 2012 between 11.4% and 24.4% depending upon canton and community.
The Bank’'s effective tax rates for each of the three yearded December 31, 2012 was
approximately 21%.

Principal components of the Bank’s deferred tax assets and liabilgies &ollows:

At December 31 (CHF in thousands) 2012 2011 2010
Assets
Pension plans 8,240 7,079 4,340
Other 606 469 478
Total deferred tax assets 8,846 7,548 4,818
Liabilities
Deferred loan origination fees and costs (397) - -
Total deferred tax liabilities (397) - -
Net deferred tax assets 8,449 7,548 4,818

Management believes that the realization of the recognizedreéftax assets of TCHF 8,846, TCHF
7,548 and TCHF 4,818 at December 31, 2012, 2011 and December 31, 2010, respectivalg
likely than not based on expectations as to future taxable income.

The Bank operates solely in Switzerland and is currently underiextom for the tax year 2011. The
tax year 2010 was the first for the new Bank and has beeryfamdbessed without amendment. The
Bank has no unrecognized tax benefits. Management believes tleadd@o uncertain tax positions
that would require a reserve.

If GE Capital Swiss Funding AG sells shares in the Bank bdd@cember 1, 2015, the Bank would
be liable for a 1% Swiss issuance stamp tax based on thetmaltke of the net assets contributed to
the Bank from GE Capital Swiss Funding AG as of December 1, 20B0relévant basis will be
subject to review and discussion by the Swiss Federal Tax Autkoritie

Additionally, in the event of a sale of shares in the BankBte& would be permitted to recognize
goodwill for Swiss corporate tax purposes for the previous rairgiion of the Bank discussed in
Note 1. A Swiss corporate tax benefit would arise from thisgbeps the goodwill, based on the
difference between book value and fair value of the net assetsibuted to the Bank for the

reorganization discussed in Note 1, and would be amortized for Sargsrate tax purposes over a
period of five years commencing retroactively on December 1,. 2018 amount would be subject to
further discussions with the Swiss corporate tax authorities.
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13. Commitments and guarantees

The Bank’s guarantees are provided in the ordinary course of bsisamel are underwritten by
considering the economic, liquidity and credit risk of the counterparty.

Swiss banking law and the deposit insurance system requiss $anks and securities dealers to
jointly guarantee an amount of up to CHF 6 billion for privildglient deposits in the event that a
Swiss bank or securities dealer becomes insolvent. Upon ocawéacpayout event triggered by a
specified restriction of business imposed by the Swiss Finaiaaket Supervisory Authority
(FINMA) or by the compulsory liquidation of another deposititakbank, the Bank’s contribution
will be calculated based on its share of privileged depasiaportion to total privileged deposits.
Based on FINMA's estimate for the Bank, the Bank's shar¢he deposit insurance guarantee
program was TCHF 6,292, TCHF 3,694 and TCHF 2,870 at December 31, 2012arD?D10,
respectively. The deposit insurance is a guarantee and expoeadditional risk. As of December
31, 2012, we consider the probability of a material loss from our obligation tonbgere

At December 31, 2012, minimum rental commitments under noncancellabtatiogeleases
aggregated TCHF 18,838 for the Bank. Amounts payable over the next fivdoleavdelow.

CHF in thousands 2013 2014 2015 2016 2017
Minimum rental commitments 5,138 4,836 4,749 3,948 167

14.Financial instruments

The following table provides information about the assets abdifies not carried at fair value in the
Statement of Financial Position. The table excludes findemses and non-financial assets and
liabilities. Substantially all of the assets and liabilities dised below are considered to be Level 3.

2012 2011 2010
Carrying Carrying Carrying

At December 31 amount Estimated amount Estimated amount Estimated
(CHF in thousands) (net) fair value (net) fair value (net) fair value
Assets

Loans 2,551,767 2,572,281 2,510,882 2,539,472 2,507,428 2,544,379
Liabilities

Deposits (1,280,269)(1,302,729) (1,189,531) (1,210,585) (674,777) (680,753)

Borrowings (400,000) (408,716) (300,000) (306,749) (100,000) (102,874)

Due to affiliates  (1,504,000)(1,504,000) (1,855,000) (1,855,000) (2,662,652) (2,662,652)
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A description of how fair values are estimated follows.

Loans — Based on a discounted future cash flows methodology, using curndeet imdéerest rate data
adjusted for inherent credit risk or quoted market prices and reaesattions, if available.

Deposits and Borrowings — Based on valuation methodologies using current markeestteate data
which are comparable to market quotes adjusted for the Bank’s non-pamtarmisk.

Due to affiliates — Based on valuation methodologies using current marketshtatte data which are
comparable to market quotes adjusted for the Bank’s non-performance risk.

Asset and liabilities that are reflected in the accompanfyivancial statements at fair value are not
included in the above disclosures; such items include cash and legtsyather assets, accrued
expense and other liabilities.

Loan commitments

Notional amounts

At December 31 (CHF in thousands) 2012 2011 2010
Ordinary course of business lending commitments 21,351 37,864 350911
Unused revolving loan facilities 129,193 158,756 219,301
Unused credit card facilities 1,765,935 1,544,734 1,255,703

15. Variable interest entities

We use a variable interest entity, created in February 2012eduaritizve auto lease financing
receivables. The financing receivables are originated bB#mé in the ordinary course of business
and transferred to the VIE. The financing receivables in thehdle similar risks and characteristics
to our other financing receivables and were underwritten to thee standard. Accordingly, the
performance of these assets has been similar to our otheritigaaceivables; however, the blended
performance of the receivables in the VIE reflects thebdiiy criteria that we apply to determine
which receivables are selected for transfer.

Third-party holders of the debt issued by the VIE only haveurseoto the financing receivables
owned by the VIE and not to the Bank’s general credit. Contragtttedl cash flows from these
financing receivables must first be used to pay third-party debt holders aswogtier expenses of the
VIE. Excess cash flows are available to the Bank.

We do not have implicit support arrangements with the VIE. Wendidprovide non-contractual
support for previously transferred financing receivables to the VED12.
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The Bank is the servicer of the VIE and has the power totdinecactivities of the VIE that most
significantly impact its economic performance. The Bank hdidssubordinated interests issued by
the VIE. Therefore, the Bank consolidates the VIE.

The table below summarizes the assets and liabilities of the consdl\Mi& described above.

At December 31 (CHF in thousands) 2012
Assets
Financing receivables, net 274,617
Other assets 22,810
Total assets 297,427
Liabilities
Accrued expenses and other payables 3,292
Non-recourse borrowings 200,000
Total liabilities 203,292

In the ten months since this VIE was created, the consolidateduesy were TCHF 17,155 in 2012.
Related expenses consisted primarily of provisions for lossé€ldfF 1,569 in 2012, and interest of
TCHF 1,532 in 2012. These amounts do not include intercompany revenues anpricaspally fees
and interest between the Bank and the VIE, which are eliminated in catisolid

16.Related party transactions

Transactions with GECC and its subsidiaries relating to borrowingssaesded in Note 9.

Generally, the Bank directly employs the human resources and oweases the equipment and
facilities required to operate those businesses. Howeverircgrocesses of the Bank and its
subsidiaries may be undertaken by other GECC businesses or audsidin such cases the
corresponding expense is reflected in the operating expense of the Bank.

GECC provided a variety of products and services to us which included:

e customer service, transaction processing and a variety ofdnacsupport services provided
by GECC;

» employee benefit processing and payroll administration;

« employee training programs, including access to GECC training courses;

e insurance coverage under the GECC insurance program;

e information systems, network and related services;

« leases for vehicles, equipment and facilities; and

e Other financial advisory services such as tax consultingitatamarkets services, and
trademark licenses.

26 GE CONFIDENTIAL:
Do not forward or distribute this document without prior approval



€ GE Money Bank
Notes to the Consolidated and Combined Financial Statements

Our total expense for these services was TCHF 17,333, TCHF 8,3@1C&itd 13,750 for the years
ended December 31, 2012, 2011 and 2010, respectively.

As of December 31, 2012 we had a net receivable of TCHF 2,364dribatbe settlement of these
services.

In the event of a change in control of the Bank, the masteicesragreement with GECC and its
subsidiaries will be terminated.

The total commission income recognized for additional paymenégiion insurance (which covers
the customer’s monthly loan payment in the event of unemployment, aicordsickness, as well as
further insurance products), for which the Bank acts as an idamewas TCHF 3,420, TCHF
1,055 and TCHF 427 for the years ended December 31, 2012, 2011 and 2010, respectively.

17.Interest income

The detail of interest income is shown below:

For the years ended December 31 (CHF in thousands) 2012 2011 2010
Personal loans 225,106 234,933 249,595
Auto leases and loans 101,637 115,219 140,499
Credit cards 25,550 18,616 14,863
Cash and equivalents 16 32 21

Total 352,309 368,800 404,978

18.Commission and fee income

The detail of commission and fee income is shown below:

For the years ended December 31 (CHF in thousands) 2012 2011 2010
Insurance 26,433 26,185 23,190
Credit cards 32,054 26,554 18,827
Personal loans and other 14,957 16,988 20,892
Total 73,444 69,727 62,909
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19. General and administrative expenses

The detail of general and administrative expenses is shown below:

For the years ended December 31 (CHF in thousands) 2012 2011 2010
GECC assessments 17,333 8,361 13,750
Professional services 8,852 9,022 12,484
Marketing 7,584 12,318 9,373
Collection fees 7,415 6,920 8,444
Postage and stationary 7,304 5,910 7,245
Rental expense under operating leases 5,535 6,121 6,141
Depreciation and amortization 3,117 6,477 8,088
Other 4,491 3,758 5,300
Total 61,631 58,887 70,825

Marketing includes advertising costs which are expensed as incurred.

20. Supplemental cash flows information

Certain supplemental information related to our cash flows is shown below:

At December 31 (CHF in thousands) 2012 2011 2010
Net decrease (increase) in financing receivables

Increase in loans to customers (1,758,182) (1,793,843) (1,731,664)
Principal collections from customers - loans 1,794,847 1,855,615 1,980,562
Investment in equipment for financing leases (815,009) (851,893) (785,912)
Principal collections from customers - financing leases 832,768 987,152 1,144,904
Net change in credit card receivables (92,943)  (80,640)  (54,320)

(38,519) 116,391 553,570

21. Subsequent events

The Bank has evaluated subsequent events from the financial posititinrdagg August 22, 2013,
the date at which the financial statements were available tousaliss

In June 2013, we sold a portfolio of loss certificates corresporidingitten-off receivables to two
third parties. The sale generated a pre-tax gain of TCHF 33pl0drifinancial results for the six
months ended June 30, 2013.

The Bank completed its second securitization in June 2013 tondiading from its auto lease
receivables. The securitization, a consolidated VIE, involkedgsuance of TCHF 200,000 in senior
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notes with a maturity of three years from the date of issuamckaccrue interest at a rate of 0.576%
per annum.

On June 26, 2013, the Bank distributed a dividend of TCHF 269,800paré#st company GE Capital
Swiss Funding AG.

On August 22, 2013, the Bank declared a dividend of TCHF 200,000 to GE Gapisal Funding
AG which will be paid in August 2013. Shareholder approval was redatain order to transfer
additional paid in capital to retained earnings for the dividend payment
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